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Law ENFORCEMENT PROFESSIONAL LIABILITY
SPECIFIED ACTS

In consideration of the premum peid and in reflance upon the statements in the Application
completed by you and upon the Declarations, and subject 1o s terms, condiions, and exclusions,
wie agres o this Pollcy as 3 contract with vou.

Thioughaut the Policy, the words you and your refer o the Named Insured shown in the
Deslarsbons, The words we, us and our refer i ihe company providing this insurance,

The word Insured means any parson of organiration qualifving a5 such undsr Section . WHO
IS AN INSURED.

Ciher words and phrases that appear in boldface have specisl mesning. Refar to SECTION 11,
DEFIMITIONS,

SECTION L. INSURING AGREEMENT

A, We shall pay those the Insured becomes legally obligated o pay fo
e wihers for bodily Injury, property damage, or personal Injury amsing out of
the Insured’s wrongiul act. The wronglul actaball lake place dufing the policy period,

and shall arise solely in your capacity &5 a law enforcament agency.

SECTION Il. DEFINITIONS

A, Auto means a land motor vehicle, trailer or semitrailer designed for traval on public
roads, incuding any attached machinery o equipment. Auto, however, does not include
mohile equipment.

B. Bodily InJury means physical injury, sickness, diseasa, mental angulsh, or emotional
distress sustained by any person including desth resulting from army of thede at any bmae.

. Claim{s} means a demand for lhunw

0. Discrimination means the viclation of any law, whether statilory or common law,
inciuding but not Bmiled to, rece, color, refigicn, national origin, age, sax, marital status,
sexual orentation, handicap, pregnancy, chronie medical condition, or cbesiy,

E. Loss (g3} means damages, judgments, and sefflements from any claim of suit,

F. Loading or Unloading meaans tha handling of property:

1. After it is moved from the place where it is accepted for movement inta or onto an
aircrafl, watercraft, or aulo;



2, While & i in or on an alrcraft, watersralt o autod oF

3 While it Is being moved from an aircrafl, walercrafl or auto 19 the place wherns it
s finally defvered. :

Hut loading or unltading does not nclude the movemnent of property by means of a
mechanical devica, other than a hand truck, thet is not attached to the aircraft, watercraft,

ar auls,

Mobile Equipment means any of the hollowing types of land vehicles, including any
attached machinery or equipment

1. Bulldorers, farm machinery, forkdifts, snd other wehicles desigred for use
principaty off publc roads;

2. Wehictes mainbaned for use solely on or next o pmrﬁsas You own oF renl;
3, ehicles that raval on crawler reads:

4. Wehicies, whether seif-propalied or not, maintained primarndy to provide mobility fo
permanenth mown ted: )

d. Power cranes, shovels, loaders, diggars or dridls; or

[+ Road construction or resuriacing agquipment such as graders, scrapes or
redlers;

Vahicles others than those dascribed In 1, 2, 3, or 4 above that are not self-propelied and
are maintained pAmanly mobiity to permanently stached equipment of the following

typess

a. Air compressors, pumps and generators. including spraying, welding, building
cleaning, geophysical exploration, lighting and well servicing equipment: or

b Cherry pickars and similar devices ysed to ralse or ower workers,

Wehiches other than those described in 1, 2, 3, or 4 above that are mainteined primarily for
purpeses other than the ransportation of persons or cago.

Self-propefied vehicles, however, with the following types of permanently attached
eguEpment are not moblle equipment but shall ba congidered autos;

" Equipment designed primarily for:
i. Snow remerval;
i Road mantenance, but not construction or resurfacing; or



i, Street cleaning.

b. Cherry pickers and similar devices mounted on automobile or tuek chassis and
used 1o rame or lower workers, and

e Ar compressor, pumps and generators, Including spraying, welding, building
claaning, gecphysical axpleration, fighting and well gervicing squiprment.

Pergonal Injury mesns inguey other than bodily njury srsing out of one of more of the

fallowing:

1. False arrest, wrongiul detention, or wrongful imprisonment;

2 Malicious prosecufion;

a ﬁmrnwm cattery from the use of ressonable force o protect parsons or
propenty;

4, Discriménation unless uninsurable by law:
5, Hurmiliation;

False of imMproper Service of process,

m

7. Viclation of property rights;
Wiclation of il rights]

e

Wranghl eviclion or wiongful @ntry, or other vislations of U right of private
gooupancy: and

10 The oral or writlen publcation of matenal that

a, Defamas, slanders of libels a person of organzaton o disparages a
- person’s or organizalion’s goods, products of services, of

h.. Viokates @ person's right of privacy.

Fersonal injury, hawever, does not include the omal or written publication of material in
the course of, or refated to, advertising, broadcasting, telecasting, or videolaping aclivities
conducled by or on behalf of any Insured.

Policy Perdod means the pariod commeancing on the effeclive date shown in the
Declarations, This period ands on the earlier of the expiralion dale or the effective dabe of
cancefalion of this Policy, f any Insured became an Insurad under this Policy after the



SECTION Ilil. WHO 15 AN INSURED

effactva date, the poficy period begins on the date that nsured became an Inswed and
ends on the sarier of the expiralion dale or the eBeclive date of cancellation. of this
Palicy.

Follutants means any sobid, byud, gaseous, or therma! irritant of conlaminant, ncluding:
smoke, Vepor, sool, fumes, acids, alkalis, chemizals and waste, Waste includes. bt |s
nat limited o, malerdal o be recycled, recondioned o reclaimed, 83 well as medizal
washe.

Pmp?rl'f Damage means:

1. Fhysical injury to, or destruction of, tangihle property including the loss of use of
it, or

ol Lass of use of tangible properly, which has not been physically inlured or
dostroyed.

Suit means a8 chvil proceeding seeking money damages: and ncludes an srbitration,
mediation, or any other alternative dispule resolution procedure seaking soch damages or
an sdministrative proceeding ansing rom a claim, to which the Insured shadl submmt or
rray submit with our consent,

Suit shall not include any civil proceeding or administrative proceeding arising from any
labor or grgvances dispube wiich 15 subjedd o a3 collective bargaining agreemant.

Wrongful Act means any negligent act, amar, of omission in parforming or faling 1o
parform senices,

A

A

You are in Insurad;

Each of the following s also an Insured, but only while acting within the scope of their
duties for you:

1. Your [aw enforcement officers and, in the event of their death, incapacity or
bankruplcy, thewr heirs, execulors, adminstrators, assigns, and  legal
representalive;

2 The political ertity or subdivision of which the bw enforcement agency is 2 part

departrment or burgay and s public officials, provided such political enbily or
subdivision is legally constituted at the inception of ths Pelicy; and

3 Al other empiovess, auxiliary personnel, reserves, and authorized voluntears of
the krw enforcernent ggency,

Ho person of crganization is an Insured with respect lo the conduct of any current or past
partnershig of joint vanture that is not shown as a Namead Ingured in the Declarations.



SECTION IV, DEFENSE COSTS, CHARGES AND EXPENSES

W shall pay the costs related to the following:

A

G,

wﬂwﬂ'ﬂ%ﬁ appoEnt an attomey 1o defend any claim or suit
ught against any Inyured for a wrbngful act to which this insurance apples even if the

suft is groundiess of fraudulent.  Our duty to defend any claim o suilt ends after the
applicabie Limit of Liabdity has bzen exhausied by payment of udgments and
seillarments,

We have the right to investigate and settie any claim or suit that we befieve is proper.

We shaf : asx the Insured lo incur whils helping us
mvestigale of defend a claim or suit. We, however, shall not pay more than $100 per
day for aarnings lost by the Insured because of ime taken off from work,

W shall pay premiums for appesl bonds, or bonds to release property being used to
secure a legal obligations, if required in a suit we defend. We shail only pay, however,
for bords valued up to our applicable Limil of Lizbilty, We shall have no sbligation to
appaal of b oblain theasa bonds, )
Ve shall pay the costs taxed against an Insured in a zuit we defend.

Wi shall pay all interest on the amount of any judgment within our Limit of Ligbilty:

1. - Which accrues after antry of judgrent: and

2. Before we pay, offer to pay, or deposit in court that part of the judgment within
our applicable Limit of Liability,

Pre-judgmant interest awarded agarnst the Insured on that part of the judgment we pay.

SCCTION V. EXCLUSIONS

This insurancs does not apply to any claims directly or indirectly arising out of:

A

.Lg.'

Ay Insured’s falwe to il any duly or obfigation imposed by the Employment
Retirernent Income Security Act of 1874, including amendments to that law, or similar

federal, state, or local statidory or comemon kaw;

Any transmizsion of or exposture to any communicable disease, including but not limited
to, Acquired Immune Deficiency Syndrome, tuberculosis, or hapatitis;

Any employment practice, including but not fimited to, application for employment, refusal
to employ, termination of employment, coercion, demotion, evaluation, re-assignment,



disciphine, defamation, harassment including sexual  harassment,  huemiiation,
discrimination, or viclation of civil fghts:

Any dishonest, fravdulent, bad faith, criminal or malicicus:

1. Ant;
2 Emor; or
3 Oimission;

by any Insured other than you, unless you directad or had knowledge of the act, error, or
omission,

Arny willful violation, or 2any vicdation i which any insured had knowledge or consented to
the victatmon, of any federal. state, or local statue, ordinance, neEe, or egulatons,

Any claim brought by any person or organization covered under this Policy;

Any clalm for which you or eny carmer as your insurar may be heid liable under any
worker's compensation, unemployment compensation or disabilty benafits law, or under
amy similar law,

Any habiy assumed by any insured under any conlract or agreament  This exclusion
does not apply to liabilty for damages:

1. Assumed in a contract or agresment that is an insured contract provided the
bodily injury, property damage, personal injury, or wrongful act ccours
subsaguent o the execution of the contract or agreement; or

2 That you would have in the absanes of the contract or agreamant;

Any actual, afieged, attemgted, threatened, or proposad sexual physical contact, sexual

shuse, o sexual verbal harassment by any Insured other than you, unfess you directed or

had knowledge of the act emor, or omission, ﬂ‘mt:chmﬂnﬂnﬂapp[ytn
emplyment praciices;

1, The actual afkeged, or threalensd, discharge, dispersal, seepage, migration,
release, of escape of pollutants; or

2. Any direction or request, 1o st for, monitor, cleanup, remowe, contain, treat,
detoxdfy; or neutrafize pollutants or m any way respond 10 or assess the effects
of poliutants; or

That part of any claim of suit seeking non-monelary refief including, but not mited to,
infunctive reflel, declaratory refiel, or any other equitable remodies;

Froperty damage lo:



3.

4

Proparty you cwn, rent, or cotupy,

Pramises you sofl, give away, or abandon, if the property damage arises out of
any part of those prémses;

Froperty icaned o you;
Personal property i@ the care, custody, or confral of any Insurad:

Muclear energy liabdity for:

Bodily injury or property damage against an Insured who is also an Insured
under 2 necléar enefgy Gabdity policy issued by Nuclear Energy Liabdity
Insurance Association, Mutual Atomic Energy Undersriiers, or Nuclear insurance
Association of Canada, or would be an insured under any such policy but for its
termination upon exhaustion of its limits of Rahility; or

For bodily Injury o property damage arising from or caused by hazardous
properties of nuclear materfal and with respect 1o any parson or organization
required to maintsEn Gnancial protection pursuant to the Alomic Energy Act of
1954, ar any subsequent amendment of that Act or the Insured &, or had this
Policy not been ssued would be entitied to , indemnity from the United States of
Amarica, of any agency, under any agreement entered into the United States of
Amearica, of any agency, with any person or erganization;

For bodily injury of property damage ariging from of caused by hazardous
properties of nuclesr matadal

The nuclear material i at any nuckear facility owned by, or cperated by or on
bahall of an Insured or has been discharged or dispersed from that nuclear
facility;

The nuclear material i containgd 0 epent fuel or wasle at any time possassed,
handlied, used, processed, stored, transported or disposed of by or on behalfl of
BNy Insuresd; or

The bodily injury or property damage arises cut of the fumnishing by an Insured
of services, materials, parts or equipment in connection with the planaing,
construction, maintenance, operation of use of any nuclear facility. I such
nuclear facllity, however, is located within the United -Slates of Amenca, i3
temitories or possessions or Canada, this exclusion appiies only 1o property
damage to such nuclear facility and its property.

For any medical payment,



Defindions as used = this exchison
a. Hazardous pmﬁaﬂias mean fadioactve, toxie, of explosive properties,

b Huclear material, Special nuckear maleral, 2nd By-product material as
defined in the Alomic Energy Act of 1854 orin any subsequent amendment of the
Fled

o Spent fuel means any fuel element or fuel companant, solbd or liquid, which has
been used of exposed to radiation in a nuclear reactor;

d. Waste means any washe material containing by-product material and resulting
from the oparation by any persen of organization of any nudlear facity included
within the definition of nuclear faciity under paragraph ¢, Déldw,

€. Huclear facility means,
E. Any nuclear reactor,
it. Any equiprent or device designed or usad for,
fal Separabing the sotopes of uraniurm or plutonivm

by Processing or utiizing spent fuel; or
(e Handfing, processing o packaging waste;

Hl Any equipmant or device used for the processing, fabrication or
aglloving of special nuelear material f 3t any fime the total amount
of such matedal in the custody of tha Inaured at the premisas
where such equipment or device is localed consists of or containg
more than 25 grama of plutonium of uranlom 233 or any
combirabon thereof, or mone than 250 grams of uranium 235,

P, Any structure, basin, excavation, premises or place prepared or
vmed for tha storage or dispasal o waste, and includes the site on
which any of the foregoing is located all operations conduciod on
such site and all premises used for such operations;

f. Muclear reactor means any apparatus designed or used to sustain nuclear
fiesion in self-supporting chain reaction or fo contain a critical mass of fissionable
matertal,

Any ligbility for fines or penalties;



The rendering of, or fgElure o render, professional services by an attomey, a member of
the medical profession, or the clergy while acting in the scope of their professional duties;
or

The ownership, maintenance, management, usa, operalion, control) loading or
unloading, or entrusiment %o others of any sircrafl, auto, or walercraft

1. Cwned, cperated by, ranted, or kwaned fo any Insured, or

7. Operated by an.-_.l persan on behalf of or in the course of employment by an Insured.

SECTION vI. LIMITS OF LIABILITY

A

E

e ————————— = S S
SECTION VI. DEDUCTIELE

The limds shown in the Declaration to this Policy and the information contained i this
section fix the most we shall pay “%ﬂmm Casts, Chargas and Expenzes
provided In Section V) regardless of the nu ot

Esch wrongful act Emit is the most we shall pay for ail loss that results from a single
wrongful act.

Aggregate Limit is the most we shall pay for afl fosses covered under this Policy,

AR claims arising from continuous, repeated, or related wrongful acts shall be realed o
pne claim.  Such wrongful acts shail be considered 10 Rave taken place when the

earliest wrongful act ofiense takes plads,

Ail claims arising out of 3 wrongful act shall be deemed o be made on tha dals thal the
first such chaim 'B_rm:lt.

A

You shall ba responsible for the deductible amaunt shown in the Declarations. Expenses
wa incur in investigating and defending claims and suits are incluced in the deductible.
The deductible appies o each wrongful act 2nd you may not insured against . Al
claims arising from a single wrongful act or confinugus, repaated, or related wrongful
acts shall be subject to one deductibie.

We may pay all or part of the deductible to setle a claim or suil. You agree o repay us
promptly after we notify you of the settiernent.



EFCTION Vill. OTHER PROVISIONS AFFECTING COVERAGE

A

'.iuhert Coverage Anpies

We cover wrongful acts in the United Stetes of America, its terrliones and possessions,
Puerto Rico, Canada, or, the Onelda indian Nation, but anly if & ¢laim s made and suit is
hrought for such wrongful act in the United Siales of Amanca, ils temitodes and
passessions, Puerto Rice Canada, or the Oneida Indian Nation,

YOUR ASSISTANCE AND COOPERATION
1. You agree to cooperate with and help us:
a, tdake Settlement;

b Enforce any legal righis you or we may have agamnsl anyone who may
be Nable to you;

G Attend depasiions, hesrings and frials; and
Secure and give evidencs, and obiain the attendance of withosses,

You shali not admil any liabdity, assume any firancial cbligations, or pay not any money
without cur prior consent. If you do, & shall be at your own éxpense.

RIGHT AND DUTIES OF THE LAW ENFORCEMENT AGENCY

You agres that when thera is more than cne persen or entlily Ccovered under thas Policy,
the first Mamead Insured in the Declarations shall act on behaif of afl Insureds as 1o

1. Giving and recelving nclice of cancelation,
2 P:ymntnlmniwmandmﬁdpmfmmwemmﬁ;
3 Acceplance of any endorsemants to this Polcy; or

4, Purchasing or declding nmhpumhasaMEﬂundmﬂepmﬁ:gFarfﬂ
Endorsement.

LAWSLUITS AGAINST US

1. Mo one can sue us 1o recover under this Policy unless alt of the terms have besn
honared,

r A person or organization may sue us to recover up (o the Limits of Liabilty under
this Policy only after your liability has bean dacided by:

By



& Trial, after which a Ehal jesgment has been entered; or

b A written selllemnent agreement tigned by you, us, and the party making
thiz elaim.

BANKRUFTCY

You o your esiate’s bankruptcy of inscivency does not reieve us of our obligations
uncer this Policy.

CHANGES

The first Named Insured shown in the Declarations is authorized to make changes in the
terms of this Policy with owr written consent  This Policy’s lerms can be arnended o
waived only by endorsement issued by us and made a part of this Foficy,

EXAMINATION OF YOUR BOOKS AND RECORDS

We may examine and audit your bocks and records as they relate lo this Policy at any
tirrve curing the policy period and up to three years afterward,

INSPECTIONS AND SURVEYS

We have the nght but are not obligated o

1. Make inspection and surveys al any time;

Z. Girva vou reparts on the condibions we find; and

3, Recommend changes.

Any inspactions, surveys, reporls of recommendabions retata only to msurability and the
premiums to ba charged. We do not make safety inspactons. We do not undertake (o
perform the duly of any persen of ocrganization to provide for the haalth or safety of
workars or the public, And we do not warrant that conditions:

1. Are safe or healthful; or

2 Compiy with laws, regulations, codes or standards.
mmﬂﬁmapﬂsthhmmtihﬂnwmﬁug,mm.mmm

gimilar organization which makes insurance inspections, surveys, reports or
recommendatdon on our behalfl,

11



TRANSFER OF YOUR RIGHTS AND DUTIES UNDER THIS POLICY

Your fights and duties under this Policy may not b= ransfemed without our writien
consent

If you are declared legally banknupt, your rights and dulkes shall be transferred o your
lagal representative but only while acting within the scope of his duies as your legal
rapreseniative.

CONFORMANCE TO STATUE

To the extent & term of this Poiicy conflicts with a stetute of the State within which this
Poficy is issued, the term shall be deemed amended 5o as to conform 1o the statua.

DUTIES IN THE EVENT OF A WRONGFUL ACT, CLAIM OR SUIT

1. H | d'l.lr'[I'lg H‘IB policy period, ncidents or  events mt__ltd]_'u;ﬁ]_",[qu
bedlove qive rise b oa clalm g i 2 2
e shall, during the policy period, ghﬂw‘rﬂtmmﬂ-:etﬁus Sw:h
written nuu:&zdmﬂ contain:

a The Mentity of the person(s) alleging the wrangful act;

b. The identity of the Insured{s) who aBegedly were invobred in the incikdents or
avents:

. mmmeﬂg&dmmawmmﬁm&am
H you submil wiitten aolice eontaining fems a. through o above, then any claim or suit
that may subgegquently by made against an Insured ansing out of such incidents or events
shall ba deemed, for the purpese of this insurance, o have baen first made during the
palicy period in effect 5t the Eme such written nobice was submitted o us.
2. If a claim ks made or guit is brought against any Insured, you shall:
g, immediately record the specthcs of the claim and the date received, and
b. Motify us 2= so0n a8 practicable.

You shal see o i that we mcere witten notice of this claim as soon as
practicabie.

3 You and any other Insured shall

a Immediately send us coples of any demands, notices, summgnses o
begal partners receled n connection with any claim or suits,

12



Suthorze us (o obialn records and ofher information,

Cooperate with ug in the investigalion, satilément, or defense of the
claim or suit, and

Asgist ug, upon our requast, in the enforcement of any fght against any
person of organization which may be lable to the Insured because of
inpry of damage o which this insurance may also apply.

OTHER INSURANCE

IF during the policy period any other valid and callectibia insurancs f= avaiable 10 you for
a loss we cover under this Policy, our chilgations are limited a3 follows:

1.

Primary Insurance

This insurance s pamary except whon 2. below applies. If this insurance s
primary, cur obiigations are not effected unless any of the cther insurance 15 alss
primary, Then, we shall share with that other indurance by the method described
in 3. below,

Excans Insurancs

This insurance is excess over any of the other insurance, whether prirmeagy,
axcasz, confingent, or an any other basis, lhat 5.

b

Effective prior to the beginnimg of the poliey perdod shown o ihe
Declarstions of this insurance;

AppEes on ciher than a claims-made basls; and

Haz a policy perod which conbnues afler the retroactive dale shown in
the Declarations of this ingurance.

When this insurancs is axcass, we shal have no duty under this Policy to
dofend any claim or suit thatl any other insurer has a duty to defend. K

nao other insurer defends, we shall vnderiake o do so, but we
shall be entitled to your rights against all those other insurers,

When this insurance is cxcess over other insurance, ﬂﬂnllpaj-m!g our shane
of the amount of the loss, If any, that exceads the surm of,

a.

The total amount that afl such other insurance would pay for the loss in
the absance of this insurance; and

The total of all dedvctible and selfinsured amounts under 2% other

ingurance

13



We shall share the rematning boss. if any, with any olher insurance that is
nol describad in this Excess Insurance provision and was not bought
spacificaly to  apply in excess of the Limits of Liability shown in the
Deaclarations.

Mathod of Sharing

If alf of tha ofher insurance permils corribution by equal shares, we shall also
foliow fheg methad. Under this spproach asch insurer comiribules egual amounts
untdl it has paid its applcable Limit of Liabi@ily or none of tha ioss remains,
whachensey comes first,

if any of the other insurance does nol permit confribution by equal shares, we
shall contribute by Fmits. Undar this melhod, each insurer's share is based on
the ratio of its applicable Limit of Liabiity to the total applicable Limits of Liability
of all insurers.

M. MULTIPLE POLICIES

1,

Two of mofe polices may ba fssuad by Us of othed member companies of
Anenican Intemational Group, Ing. These policies may provide coverage for

Claims or suits arising from ihe same or ralated wrongful act; for

Persons or organizabion covered is those pobcies that ae pintly and severally
flable,

I such a case, wa shall not ba linble under this Policy for an amount greater than
the propartion of tha loss that this Policy’s applicabie Limit of Liability bears to the
total applicable Limits of Liabiflity under all such policias.

In addiion, the iotal amount payvable under all such policias is the highest appScable Limit of
Liabdity among all such paolicies.

M. REFRESEMNTATIONS

- 1"

By accepting this Policy, you agree that the statements in the Appcation and
Declarations are true, and that they ane your agreements and representations.

You agree thal this Policy is issued in reflance wpon the truth of those
representations.

Ay and all relevant provisions may be vodable by us n any case of fraud,
intentional concealment, of misrepresentation or materal fact by you.
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SEFARATION QOF INSUREDRS

Esxcap! with raspact of the Limits of Labdity, snd any nghts o duties speafically agsigned
o the first Mamed Insured, this insurance appbas;

1. Asifeach Named Insured wese the only Named Insured; and

2, Saparalely b each Insured against wha claim iz made or suit is brovght

GOVERNMEMTAL IMMUNITY

Ag a publs institution, you may ba enfiled to governmental immunity. This Policy shall
not conslitite a waiver of 2ny Governmental Immunity towhich you are enfitied.

TRAMSFER OF RIGHTS OF RECOVERY AGAINST OTHERS TOUS

if an Insured has fAghts o recover afl of part of any pavment we have mad under this
Policy, those rights are ransferred fo us. The insured shall do nothing to impair them.
Al our reguest, the Inaured shall bring sull or transfer those rghts 1o us and help us

enforce them,

PREMILIM ALIDIT
1. We shall compute all premiurms for any Coverage Sechon in accordance with
our reles and rates.

2 Framium shown on the Declarations for any Covergge Section as advancs
premaum i a deposit premivm only, Al the close of each awdit perfod we shall
compule the eamed premeum for that pericd, Aud? prémifuns afe due and
payable on potics 1o you. If the sum of the advance and audit premivms paid for
the Palicy i graater than the samed premium, we shall retum the exeess o yaou,

3. Yeu shall keep records of the information we nead for pramium computation
and send us coples 2t such times as we may requast

Sarvies of Suit. In the event of the fEilwe of the Company to pay any amousnt claimed to
be due hereunder, the Company, at the reguest of the Insured, will submit to the
jurisdiction of a court of competent jurisdiction within the United States.  Nothing in this
condition constittes o shoud be understood 1o constitute a waiver of the Compamy™s
Fights o commence an action in any court of competent jurisdiction in the United States to
remove an action to a United States District Court or to seek a fransfer of a case to
ancther court as permitied by the laws of the United States or of any state in the United
States. I is further agreed that senvice of process n such suit may be made upon
Counssd, Legal Deparirment, Laxington Insurance Company, 200 State Stroet Boston,
Maossachusafts, 02100 or his or her representative, and that in any suit mstiuted against
the Company upan this policy, the Compary will abide by the final decision of such court
of of any appalate court in the svent of an appeaal.

Further, pursuant fo any statue of any state, termitory, o district of the United States which
makes provision therefor, the Company hereby designates the Superinlendent,
Commissioner of Disector of insurance, of other officer specified for that purpose in tha
slatue, oF his of her SUSCEso0r OF Successor in office a3 s true and lawful attomey upon
whom may be served any bewful process in any action, suil, of proceading instituted by
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or on bahalf of the Insured or any beneficiary hersundar arsing out of this policy of
ingurance, and héreby désignalas the above named Coungel a% the person o whom the
=aid officer i3 authonzed 1o mail such process of a rus copy theraod,

Arbirabon.  Nobtwithstanding the Service of Suil clause above, in the evenl of 5
disagresment 23 to he mterprelation of tis poboy. It is mutually agreed that such dispute
shafi be submitted o binding artsirabion before a panel of thres (3] Arbitralors, eonsisting
of two {2) party-nominated (non-impartizl) Arbirators and s theed {impartial) acbitrator
{hereinafter "umpire”) as the zole and exclusive remedy,

The party desiring arbilration of a dispute shall notify the other party, said notice including
the name, address and occupation of the Arbdralor nominaled Dy the demanding party.
The othar party shall within 30 days folowing receipl of the demand, nolify in writing the
demanding party of the nams, address and accupation of the Arbitrmtor nominated by it
The twa (2) Arbitrators so selected shall, within 30 days of the appoiniment of the second
Arbitrator, setect an umpie. if the Arbitrators are Unabée to agree upon an umpire, each
Arbitrator shall submit to the other Arbitrator a st of three (3) proposed indvidueels, from
which st each Arbitrator shafl choose one (1) indmidual.  The names of the two (2)
individuals so chosen shal be subject o a draw, whereby the individual draswn shal serve

a5 umpEe.

The parties shall submit their cases to the pane! by written and oral evidenca at & haaring
tirme and plece selected by the umpire, Said hearings shall be held within thiry (30) days
of tha selaction of the smpira. The paned shall be reheved of @l judical formality, shail
nod be chbgated to adghere 1o the strict rules of law or of evidence, shall seek to enforce
the intent of the parties hereto and may refer 1o bul are not limited 1o, mlevant egal
principtas, The deciion of a least two (2) of the three (3) panel members shall be binding
and final and not subject o sppeal except for grounds of frawd or gross misconduct by the
Arbitrators. The sward will be issued within 30 days of the close of the hearings. Each
party shall bear the expenses of s designated Arbitrator and shall jointly and equally
shars with the other expense of the umpire and of the arbitration protesding.

The arbstration procesding shall take place in or in the wicinity of Boaton, Maszachusets.
Tha procedural rees appiicable 1o this arbitration, shall, except as provided ctherwise
hemin, be in accordance with the Commercisl Rules of the American Arbifration
Asgsociation.
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SECTION IX. CANCELLATION

A

The first Named Insured shown in the Declarations may cancel this Policy
deliverng 1o us advance wriitten notice of cancefiation. by mading or

We mzy cancel this Policy by ma ar de to the first
= L Poley | &ng frvering g Named Insured writlen

1 Ten (10} cays before the effective date of cancellation if we cancel for
nonpayment of premivm; or

2. Stety (B0) daye before the effective date of cancellation if wa cancel for any
othar reason.,

We shall mail or deliver cur notice to the first Named Insured's last mailing address
known Lo us, ' '

Netea of canceliation shall state the effective date of cancellation. This policy period
ahall and an that dala,

If this Podicy is cancelsd, we shall send the first Named Insurad any premivm refund due,
If wee cancel, the rafund shall be pro mta If the fest Named Insured cancels, the refend
miay be less than peo rata. The cancellation shall be effective even if we have not made

or gffared a mafund.
if notice is mailed, proof of mailing shall b sufficient proof of notice,

If you cancael you ghall retum the Policy or a propary axecuted Lost Pollcy Release by
mall or delivery o us or our Program Adminstrator within 7 days of the effective dale of

cancailation.

IH WITHNESE WHEREOF, we have caused this Pollcy to be signed by our President and
by law on

Secretary and courtersigned where required

githorized rapresentative,
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ENDORSEMENT # 001

This endorsement, etfective 12:01 AM 12/20/ 13299
Forms a part of policy no.: 5533576

Isstsed to: PHILADELPEIA 2000

By: LEXINGTON |NSURANCE CORPANY

DATE RECOGNITION ENDORSEMENT

Thiz endorsement modifies insurance under the Commercial General Liability policy.
This insurance does not apply 1o “bodity injury, ™ "property darmage, ™ “personal injury ™ or "advertising
injury ~ ansing directly or indirectly out of:
A Any actual or alleged failure, malfunction or Inadequacy of:
1.  Any of the following, whather balonging to any Insured or to others:
a. Computar hardware, including microprocessors.
b. Compuler application software;
c. Computer operating systems and related software;
d Computer networks;
@.  Microprocessors (computer chipsy not part of any computer system; or
f. .nnyummm;nputmim:l o elRctronic equipmant or Comporkents; or

2. Any other products, and any sarices, data or functions that directly or indirectly use or rely
upon, in a&ny manner, any of the items listed in Paragraph A1 of ths endorsemant

due to the inabilty to comrectly recognize, process, distinguish, interpret or accep! the year 2000
ardd beyond,

B. Any advice, congultation, desion, evaluation, nspechion, nstalaton, mainbenance, roepair,
replacement or Supervision provided or done by you or for you o determine, rectify or test for any
pﬂaﬁﬂmmﬁpmbhmﬂas:rMthagnphﬁ.nfMMm

Al other tarms and condiions of this policy remain unchanged.

%; HEEQED REP%EHT#I WE

iy [ AL R Coriarckanatune (0 states whera apobcabia)



ENDORSEMENT £ 002

This endorsement, affectve 12:01 AM 12/20/1999
Forme a part of policy no.: 5539976
lgsyad 1o PHILADELPHIA 2000

By: LEXINGTON INSURANCE COMPANY

EMPLOYMENT-RELATED PRACTICES EXCLUSION

In consideration of the premium charged, it is understood and agreed that the Insurer shall have no obli-
gation 1o defend or indemnify with respect to any claim alleging or esserting m any respect loss, injury,
or damage (including consequential bodlly injury} in connection with Wronghul Termination of the
Ingured’s employees andfor Discrimination mvelving the Insured’s employeas andior Sexual Harassment
of the Insyred’s emplovess.

The follawing dofinifions apply 1o tha foregoing:

Wropgful Termination means termination of an employment redationship in a8 manner which =
against tha law and wronghs or in breach of an implied agreement to continue employment,

Discricnination means larmmnation of an employment redationship or a demobon or 2 failure of re-
jusal 1o hire of promate any individual because of race, color, religion. age, sax, disabiiity, preg-
Lo Herasament means unwelcomea sexual advances andior mquests for smoual Bvors andior
ather verbal or physical condust of 8 sexuel nature that (1) are mede a condition of empboymant
andfor (2) are used s 2 besis for employment decisions andfor (3} creale a work environment
that intarteras with performance.

i
hapmm‘l’aﬂu OR
Countersignature (In states where applicable)

I



ENDORSEMENT § 003

This endorsement, effective 12:01 AM 12/20/ 1999
Forms @ part of policy no.: 5539876

feauad to PHILADELFHIA 2000

By: LEXINGTON [NSURANCE COMPANY

MIMIMUM EARNED PREMILIM

1 iz undarstood and agreed that in the event of cancellation of this poicy by or &t the direction of the In-
sured, the Company shall retam g Mimum Ezrned Premium of S100,000,

_tti;ﬁﬂnaf agroed that the provision regarding cancelation byﬂmirwﬁdisanamad 1o redd:

i the Insvred cancels this policy, earmed premivm will be computed in accorcdance with the cus-
tomary short-rate table and procedure, or the Minemum Eamed Premivm stated herein, whichever is

groater”.

Repre we OF
Countersignature (In states where applicabie) |

;__g_u_;_;._renmju.uﬁl



Endarsement 8004

This endorsement, effective 12:01 AM. 12/20/199%
Forms a part of poliey Ao 5539978

lesued to: Fhiladelphia 2000

By:  LEXINGTON INSURANCE COMPANY

MAMED INSURED, ADDITIOMAL INSURED, SCOPE OF COVERAGE, AND EARNED
PREMILM AMENDATORY ENDORSEMENT

In consideralion of the premium for which this policy is mswed, it is undarsiood and agreed that,
[tern #1. OF the declarations is amended 19 include:

p/ The City of Philadelphia;

lf The Regublican National Commiftee;

ua‘./ Committee On Arrangements for the 2000 Republican Maticnal Cenvention,
4. Pennsylvania Convantion Center Authority;

A5 Named Insureds under this polioy, but only respects activities within the scope of coverage of
this policy that partain to the planning and organizing of security or bw enforcement activities in
conjunclion with the specific activities of the RepubBican National Convention at any of the
specified Conventicon lecations.

[t iz akso understood and agreaed that the follewing entibies, are added a3 Additional insurads,
subject o the above limitation of coverage:

1. Spectrum Arena Limited Parinership;
2. Philadelphia Authority for Industrial Development.

ltis also understood and agreed that the pramium for this policy h10ﬂ&iwn=d;tpuiny
inception, and that this policy may only be cancelled for non-payment of the pramium,

Al cthver terms and conditions of this policy remssn unchanged.

MWH

Countersignature (In states whers mﬂmﬂr}



ENDORSEMENT # 005

This endorsement, effective 12:01 AM 12/20/15%9
Forms a part of polley no: 5539976
lssyed to; PHILADELFHIA 2000

By: LEXIHGTOR THSURANCE COMPANY

SECURITIES AND FINANCIAL INTEREST EXCLUSION

in eonsideration of the premaum charged, i is understosd and agraed tha the insurer shall have no obli-
gation 1o defend or indemnify with respect 1o any dain alleging o asserting in &ny respect koss, injury
.or darmage in connection with the purchase or sale, the offer, sclicilation, or advertising for tha purchase
or zale, or the depreciation or deciine in price or vales, of any secunty, debt, bank deposit, or Anancial
irtprmst o MSIPUMEn.

Camgy By
Authorized Representalive OR
Countersignature {In states where applicable)

I ——



EMDORSEMENT # 006

This endorsement, effective 12:01 AM 12720/ 1998
Forms a part of policy ne.; 5535976
Issued to: PHILADELFHIA 2000

By: LEXINGTON [NSURANCE COMPANY

in consideration of the premium charged it is understccd and agreed
that the Namad Insured’'s addrass s amended as follows:

2301 Market Street
Suize 75-1
Philadeiphia, FA 13103

A1l other terms and conditione remain unchanged.

Authorized Representative OR
SCOIHER,1207) Countersignature (In states whare applicable)

A



ENDORSEMENT # 007

This endorsement, effective 12:01 AM 12/20/1939
Forms 3 part of policy no.: 5539376

Isgued to: PHILADELPHIA 2000

By: LEXINGTOMN INSURANCE COMPANY

in consideration of the premive charged it is understood and
agreed that the Endorsement #004 is hereby deleted and replaced
by tha fol lowlng:

HAMEID IWSURED, ADDITIiCNAL INSURED, SCOPE OF COVERAGE,
AND EARMED PREMILM AMENDATORY ENDORSEMENT

In considaration of the premium for which this pelicy is issued,
it ie understood and agreed that, ltemfl. Of the decliarations [s

amended to include:

1. Tha City of Philadelphia;
2. The Republican Hational Committee;
3. Comaittee On Arrzngements for the 2000 Republican Natianal

Convention;
L. Philadelphia Autherity for Industrial Developmant;

A% Homed Insureds under this poliey, but only respects activities
wWithin the scope of coverage of this pelicy that pertain to the
planning and erganizing of security or law enforcement activities
in conjuncTion with the specific activities af the Republican
Hational Convention 2t any eof the spucified Convention lacations.

It is slso undarstood and agreed that the following entities, are
added as Additional Insureds, subject te the above limitation of

coverage:

1. Spectrum Arens Limited Fartnership:
2. Pennsyivania convention Center Autherity;

it is alsoc understood and agreed that the premium for this palicy
s 100% esrned at policy ingeption, and that this pelicy may only
be cancelled for non-payment of the premium. -

All other terms 2nd conditions remain unchanged.

Autharized Bepregentative OR
LEXDOCN2 T EL1ZET) Countersignature (In states where applicable)



Lexington Insurance Company 200 STATE STREET
BOSTON, MASSACHUSETTS 02105

(877} Aa0=1100

Juna 8, 1588

To Qur Insureds:

I am writing to call your attention to a siuation that has the potential 1o cause
unprecedented dislocation te businesses in the United States and throughout the world, As
many of you know, thousands, perhaps millions, of computers and devices with embeddad
microchips record only he last two digits of a year. As a result, they may not be able to
recognize that January 1, 2000 (or subsequent dales) comes after Decamber 31, 1999, As soon
as dates in the Year 2000 become relevant to the operation of products or business transactions
- & process that has already begun-cemputers and microchips containing the "millennium bug™
may produce erronegus calculations or cease o function, causing problems that can range
from the merely inconvenient Lo the potentially disastrous. Inventory and accounting systems
will be aflected; S0 will credit-card validation, slectronic data interchange, automated banking
reports, pension benefit payments, drug distribution systems for pharmacies and hospitals, and
mechanical systems operating everything fram office building environmental controls and
elevator banks lo telephone switches and ofl refineries. The cost of fixing the problem in the
United Statas alona has bean estimated at more than SEO0 billion,

Whether the dislocation resulting from this "bog™ will be crippling or merely
extraordinarily expensive, we believe that any business that uses or is affected by computars -
in other words, every business in the country — must respond Immediately, proactively, and
aqorenshealy.  Most Year 2000 problems can be avarted, given fufficient foresight, resources,
and will. Companies will be judged - and, in some cases, will succedd or fall — depending on
how thay address these issues,

We have ldentified those of our systems that are subject to Year 2000 rek, and we am
wall on the way to ensuring that all of cur systems will be Year 2000-compliant in time 1o
prevent any significant disruption or dislocation in our business or in the services we provide to
our  insureds. We are also communicating with the thirdparty brokers, agents, and
administrators with whom we deal to alert them to these issues and encourage them to take
similar actions. Every process to address Year 2000 should Include backup and contingency
plans to ensure that any incidents that do otcur have minimal impact on operations.,

The principal purpose of this letter Is 1o encouragye you, in the strongest possible terms,
te de what I3 necessary to engure that you hove the same degres of comfort about the

operation of your business in the face of potemtial Yoear 2000 problems as we have about ours.
The Year 2000 bug iz, first and foremost, 3 business and technical problem that must be
addrassed on that basis. it cannot be too strongly emphasized that 3 company's most
important response to the Year 2000 problem iz to take all feasible steps to eliminate the
probiem on a technical basis—or, 1o the extent the problem cannot be ellminated, to minimize its
impact  Resources must be assembled and managed: the board of directors should take an
active and ongoing réle In ensuring that management has entified, sddressed, and resolved

problems on a timely basis.

¥ SR Laier
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What, then, should your organization do? There Is nb‘u‘luua!y ne single g
13 a problem that will have as many different manifestations as there are addre EI u: I'umﬂn:sl
letter, but a fow common senge quideposts may be helpful: neee

¥ you have not yel evalusted your Year 2000 exposure, do it now. Assemble
whatever resourcas aré needed to get a handle on the scope of the problem at your
organization now, so that remedial efforts can be started without further delay. Most
public companies will already have started this process in response to SEC
disclosure requiregments, bul eéveryone should take a good, hard ook at their
compliance efors 1o ensure that nothing has been overlooked,

Bet priorities. What Iz eritieal and what merely Important? What can be fixed and
what ghould be junked?

B¢ practical, Many “Year 2000 guestionnaires™ seem designed as much to transfer

tial blame as to solve the preblem. If there Is a truly crucial third party — your
payroll services vendor, for example, or the sole supplier of an Indispensable raw
materdal — don™ just send 3 questionnaire. Instead, give sericus consideration to
direct testing and evaluation of the vendor or supplier's systems. IF there is a
erippling Year 2000 problem, a later breach of warranty claim against the suppliers
trustee in banknuptcy will not provide you a great deal of comfort.

Test, test, and then fest some morg. Expect and plan for the unexpected.

Az | gald at the outset of this letter, the patential for dislocation froem Year 2000 problems
s unprecedented. But so Is the level of knowledge conceming the problem and the technical
abllity 1o solve it. [ urge all of our insureds lo address thelr Year 2000 issues promptly and

aggrassively.
Kaevin Kelley
Chairman
WL onar



